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Discussion topic 1 

Features and attraction of multi asset strategies  

• What are the main features and attraction of the Multi Asset Targeted Return strategy? 

• What are the main features and attraction of the Multi Asset Income strategy?  
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Barings Multi Asset Targeted Return strategy  

Main features and attraction  

Barings, September 2015 

• Getting asset allocation right is the most important driver of total returns  

• Crucial to construct a long-term guide path, based on a long-term forecast of economic and 

risk-adjusted investment returns, enhanced by monthly updates  

• Strong focus on risk avoidance, recognising that one disastrous year can destroy many 

years of growth  

• Aim to achieve a risk-adjusted absolute return of LIBOR or inflation plus a margin over the 

medium-term, with a mix of truly diversified asset classes. We forecast that the next 

decade will be much more challenging than the last  

• The Barings multi asset team has delivered the above objectives over the past three, five 

and 10 years.  

• We are committed to continue to search for, analyse and invest in the most attractive risk-

adjusted investment opportunities, wherever they are in the world, in order to achieve 

similar returns in the future for our clients. 
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Barings Multi Asset Income strategy  

In need of product innovation for income 

Source: UBS, Bloomberg, MSCI, as at 30 April 2015.  
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Barings Multi Asset Income strategy 

Main features and attraction 

• Diversification across sources of income allows 

the capture of income opportunities when and 

where they arise 

• Sophisticated quant analysis and fundamental 

analysis identifies the most attractive and 

sustainable income opportunities on a security 

level across asset classes 

• Intelligent use of derivatives adds an additional 

source of sustainable income 

Clear outcome orientation 

Providing an attractive investment 

proposition for income seeking investors 

 

Sustainable 

income 

Reduced  

risk profile 
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• Diversification across asset classes, regions and 

sectors allows the mitigation of downside risks 

versus single asset class funds 

• Direct investment in liquid, listed securities 

mitigates liquidity risks 

• Efficient risk management includes stress testing 

and risk budgeting to detect unwanted risks and 

implement hedges after consideration of hedging 

costs 

Clear outcome orientation 

Providing an attractive investment 

proposition for income seeking investors 

 

Sustainable 

income 

Reduced  

risk profile 

Barings Multi Asset Income strategy 

Main features and attraction  
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Discussion topic 2 

What are the challenges facing  

institutional investors today? 

Life insurers and pension funds typically face a lot of difficulties managing assets when 

interest rates are so low and global markets so volatile. 

 

• What are the typical challenges facing Hong Kong Life and Mirae Asset Life in such a 

challenging environment? 

• Can expected returns ever go back to “normal”, where traditional fixed income/ equity 

portfolios with annual rebalancing worked fine? 
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Hong Kong Life Insurance  

• Liabilities driven investment management  

• Frequent updates of regulatory requirements  

• Fed rates remain very low  

• Limited credit offers, other sources of funding  

• Highly volatile equity markets  

• Difficult to build in-house investment expertise  

• Appoint discretionary mandates for different segments  

• RFP, flexible, good track record  
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Mirae Asset Life Insurance 

• MVP (Mirae asset Variable insurance Portfolio)  

– Multi asset, multi strategy ILP funds, raising $300m for one year 

– Fund of funds, quarterly updated funds allocation 

– MVP60 (60% equity), MVP30 (30% equity) 

– In MVP, multi asset funds have been used to minimise volatility and lock in performance from equity 

– Historically, 5% - 20% has been allocated for multi asset (absolute return) funds 

 

• Focusing on return characteristics and manager’s approach 

– Unconstrained approach 

– Flexibility of asset allocation is key  

 

• Transparency and predictability of multi asset funds 

 

• Institution can easily approach alternative strategies in an agile manner through 

multi asset funds  
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Discussion topic 3 

Different challenges in  managing  

variable versus proprietary assets,  

and domestic versus global assets 

  

• How are the investment objectives between these two assets different?  

(total return versus net interest income, absolute return versus relative return) 

• Many institutional investors in Asia are increasing investments overseas. Can 

currency risk hedging add value in overseas investments in terms of a multi asset 

strategy?  
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Discussion topic 4 

Internal management  

versus  

external outsourcing 

• What are the costs and benefits of internal versus external management? 

• What are the most critical factors in selecting managers?  

(predictable performance, organisational stability, consistent investment process, 

proven investment philosophy, etc.) 
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Polling 

Over the next five years, what level of annual investment return 

would you expect ?  

 

A. 7% or higher 

B. 5% - 7% 

C. 3% - 5% 

D. 3% or lower 



12 

Polling 

What percentage of your portfolio would you consider to be 

appropriate for multi asset strategies?  

 

A. 50% or higher 

B. 30% - 50% 

C. 10% - 30% 

D. 10% or lower 
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Regulatory disclosure 

This document is issued by Baring Asset Management (Asia) Limited. This document is intended for receipt solely by persons who are professional inv

estors/advisers and must not be circulated or distributed to any other persons. The information in this document does not constitute investment, tax, leg

al or other advice or recommendation or, an offer to sell or an invitation to apply for any product or service of Baring Asset Management. We reasonabl

y believe that the information contained herein is accurate as at the date of publication. The information and any opinions expressed herein may chang

e at any time. This document must not be used, or relied on, for purposes of any investment decisions. Baring Asset Management group and its affiliate

s/staff may own or have positions in any investment mentioned herein or any investment related thereto and from time to time add to or dispose of any 

such investment. This document may include forward looking statements which are based on our current opinions, expectations and projections as of t

he date on the cover hereof. We undertake no obligation to update or revise any forward-looking statements. Actual results could differ materially from t

hose anticipated in the forward-looking statements. 

 

Investment involves risks. Past performance is not a guide to future performance. Investors should read the offering documents for details and the risk f

actors. Investors should not only base on this document alone to make investment decision. This document has not been reviewed by the Securities an

d Futures Commission of Hong Kong. 

 

Research Material 

Baring Asset Management only produces research for its own internal use. Where details of research are provided in this document it is provided as an 

example of research undertaken by Baring Asset Management and must not be used, or relied upon, for the purposes of any investment decisions. The 

information and opinions expressed herein may change at anytime. 

 

For data sourced from Morningstar: © Morningstar, Inc. all rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 

content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content 

providers are responsible for any damages or losses arising from any use of this information. 

 

An S&P Fund Management Rating represents an opinion only and should not be relied on when making an investment decision. “S&P” and “Standard 

& Poor’s” are trademarks of The McGraw-Hill Companies, Inc. Copyright 2013 © Standard & Poor’s Financial Services LLC. 

 


